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Abstract

Purpose: The present study investigates the relationship between unconditional conservatism and bankruptcy risk and
the moderating role of cash in this relationship.

Methodology: The method used in the present study is a descriptive correlation. With this end in view, in the present
study, Beaver and Ryan's (2000) model was used to measure unconditional conservatism, and Altman's (1968) model,
which provides a range of bankruptcy probabilities, was used to measure bankruptcy risk. This study also attempts to
investigate the moderating role of cash on the relationship between unconditional retention and bankruptcy risk. For
this purpose, samples of 140 companies were systematically selected over ten years from 1389-1389 and analyzed using
the logistic model for panel data.

Findings: The study's results showed that unconditional conservatism increases the risk of corporate bankruptcy.
Howevet, no evidence was found concerning the relationship between the interactive variable of unconditional conset-
vatism and cash that might lead to corporate bankruptcy risk.

Originality/Value: According to the present research, conservatism can help reduce the risk of bankruptcy. Therefore,

in addition to benefiting shareholders from this issue at the macroeconomic level, it can also be helpful.
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Table 1- Descriptive statistics of research variables.

S5 Sy el aeS andy oeSke sles
3.0888 1.4452 0.4054 0.0000 1.0000 0.2071 BRt
3.0580 1.4345 0.4064 0.0000 1.0000 0.2085 BRt1
3.1044 1.4506 0.4048 0.0000 1.0000 0.2064 BRt-2
41.6190 2.9052 0.5319 -3.5278 6.5595 -0.4945 UNCCON
28.1930 3.94473 0.0705 0.0000 0.8233 0.0536 CASH
3.4353 0.5951 0.7413 4.4006 8.7441 6.1708 MV
8.4154 -0.4141 0.1507 -1.0632 0.6267 0.1156 ROA
340.5255 15.7304 0.0011 0.0000 0.0295 0.0001 RD
28.1896 3.2690 0.5585 0.0140 7.7798 0.8809 Turn
50.8424 6.0562 0.0014 0.0000 0.0186 0.0005 DIV
6.5186 2.3491 0.3242 0.0000 1.0000 0.1192 LOSS
145.6075 2.9559 6.1901 -86.3016 121.5096 2.9250 MB
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Table 2- Model estimation results.

Prob Z oyl Cuyo e
0.4947 0.682818 1.294142 c
0.0078 2.660091 0.978592 UNCCONt-1
0.7811 -0.278541 5.275647 CASH
0.2993 1.037961 5377446 CASH:* UNCCONt1
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657.0469 =LR o LT 0.6700 =, 86eSe (s o

0.0000 =LR Jlox> 0.3552 =S3IST sledlbl jLss

0.4039 =5l Sl Lxs

Kty b (55l3lias alasly PRICE 5 MB (LOSS DIV RD MV (sla iie 358 o adalice pposs s> 3 45 shilen

S ) pe s ol oo w (Redundant Variable) Lol aze ¢y 31 esbinl b 1l 5510 5,10 (BRY) Sy



35S sS 0l aloes Jlezl ST 3505 3351 2eS et (Sla e U 1y alolas T:.,\gu} Sgs Bl 1y b ite ol )l oo U

.@\amabtrdj.:.g-,wyj@\@m s a5 B La i e O jgem 0 3 cdily 0 /0 0

(Sl (gloyuiie (ygesl =¥ Jgur
Table 3- Test of additional variables.

A Prob Value JUEtS
iie Bi> 0278 1.175 MV
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Table 4- The final results of the model estimation.

Prob Z oLl oy yadle
0.0000 0.44549 3.048074 c
0.0022 0.33849 1.036895 UNCCON1
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0.0000 0.44744 -4.22032 TURN
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