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Purpose: The Effect of working capital management on the firm's profitability in the companies listed on
the Tehran stock exchange.

Methodology: The sample of the study consisted of 125 companies that have between 2014 to 2019 were
studied. In this study, the variable "net income before deducting interest and taxes to total assets” as a
measure of the profitability of the variables, the period of collection of receivables, inventory turnover
period as capital management criteria in circulation in variables, firm size, sales growth, the ratio of

current assets to current liabilities ratio of financial debt to total assets and operating profit were used as
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the control variable.

Findings: The result of this study showed that there is a significant inverse relationship between the
profitability of companies with receivables collection period and between the profitability of companies
with inventory turnover period significant relationship was not found. In other words, managers can
reduce the period with the debt collection company to stay within reasonable limits and increase
profitability.

Originality/Value: it is expected that companies by used proper management of working capital take steps
to increase the value of the company and thus increase the wealth of its shareholders.
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Table 3- The results of the Stationary of variable test.
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Table 4- Chao's test results for the first regression model.
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Table 5- Hausman's test results for the first regression model.
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Table 6- Test results of the first regression model.
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Table 7- Chao's test results for the second regression model.
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Table 8- Hausman's test results for the second regression model.
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Table 9- Test results of the second regression model.
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Table10- Summary of research results.

i el P by

\.\..jla .QJQJQ&A A.la.:‘) Lb;,\sjmd)ﬂd}wbuul.bﬁ J}“5°)5'> J5|

8y 3l jlolins abaly oSy (5l0gm b Lo g0 9290 535 090 £9°

&L

Amponsah-Kwatiah, K., & Asiamah, M. (2020). Working capital management and profitability of listed manufacturing firms
in Ghana. International journal of productivity and performance management, 2, 1741-1750.

Gill, A., Biger N., & Mathur, N. (2010). The relationship between working capital management and profitability: evidence
from the United States. Business and economics journal, 10, 1-9.

Hossain, T. (2020). The effect of working capital management on profitability: a study on manufacturing companies in
Bangladesh. International journal of research in business and social science, 9(6), 114-122.

Iskandarnejad, S., Hassanzadeh Baradaran, R., & Taheri, H. (2020). The impact of working capital management on Listed
companies profitability in business cycles based on the output gap. Asset management and financing, 8(2), 31-48. (in Persian)
Doi: 10.22108/amf.2018.91630.0

Pourali, M. R., Imeni, M., Taherpour, G. R., & Chaloos, I. (2013). The study of relationship between institutional shareholders
and firm cash conversion cycle (CCC): evidence from Tehran stock exchange (TSE). International research journal of applied
and basic sciences, 4(9), 2735, 2741.

Raheman, A., & Nasr, M. (2007). Working capital management and profitability—case of Pakistani firms. International review
of business research papers, 3(1), 279-300.

Rezazadeh, J., & Heidarian, J. (2010). The effect of working capital management on the profitability of Iranian companies.
Iranian accounting association journal, 7, 20-33. (In Persian). URL: http://ensani.ir/fa/article/219727/



Samadi Lorgani, M., & Imeni, M. (2013). The relationship between working capital management and cash holding companies
listed in Tehran Stock Exchange. Journal of management accounting and auditing knowledge, 2(5), 39-52. (in Persian). URL:
https://www.sid.ir/en/journal/ViewPaper.aspx?id=333395

Setayesh, M., Kazemnejad, M., & Zolfaghari, M. (2008). The effects of working capital management on the profitability of the
firms listed in Tehran Stock Exchange. Empirical studies in financial accounting, 6(23), 43-65. (in Persian)
https://gjma.atu.ac.ir/article_4287.html?lang=en

(|2}

wFles glbo,ly g gl oy e

Y41

Ya% _YAY tamas /¥ o leis 4\ 0,90 sz‘.Lo.c oo aly 5 5,905 Copde 14l Kan 5 gogle 3l

Licensee Innovation Management and Operational Strategies. This article is an open
access article distributed under the terms and conditions of the Creative

Commons Attribution (CC BY) license

(http://creativecommons.org/licenses/by/4.0/).


https://www.sid.ir/en/journal/ViewPaper.aspx?id=333395
Montazeri
Placed Image


